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U.S. STOCK MARKET APPEARS STRONG IN '76 
ANNCR? 

BOTH PRICES AND THE VOLUME OF STOCKS BOUGHT ON THE 
NEW YORK STOCK EXCHANGE HAVE RISEN SHARPLY IN THE OPENING 
DAYS OF THIS NEW YEAR. VOA BUSINESS EDITOR FRANK FEINBERG 
ANALYZES THE MARKET'S BEHAVIOR: 

VOICE: 

THE COMPOSITE AVERAGE OF STOCKS TRADED ON THE BIG 
BOARD ~-- AS THE NEW YORK EXCHANGE COMMONLY IS KNOWN == HAS 
RISEN SEVENTY SEVEN POINTS THIS YEAR. AND THE VOLUME OF 
SHARES TRADED IS PERHAPS EVEN MORE IMPRESSIVE. ON TUESDAY 
CUAN, 13TH) ALONE VOLUME REACHED THIRTY-FOUR AND ONE-HALF 
MILLION SHARES == THE SECOND BUSIEST SESSION IN WALL STREET 
HISTORY. 

THE STOCK MARKET IS AT ITS HIGHEST LEVEL SINCE 
NOVEMBER, 1973 AND IS LIKELY TO CONTINUE ITS FORWARD MARCH, 
THE MARKET WILL EXPERIENCE OCCASIONAL DAYS OF DIPS AS 
SOME INVESTORS TAKE PROFATS ON SHARES PURCHASED AT LOWER 
PRICES, 8UT ODDS ARE THAT THE TREND WILL BE UPWARD FOR 
SOME TIME, 

WHILE THE STOCK MARKET'S PERFORMANCE DOES NOT ALWAYS 
PARALLEL THAT OF THE OVERALL ECONOMY, THE STOCK EXCHANGE 
1S A GOOD GAGUE OF PUBLIC ATTITUDE, THE MARKET'S CURRENT 
FORWARD MOMENTUM IS MAINTAINED BY AN IMPROVING ECONOMY, 
INCREASED CONSUMER SPENDING, A DROP IN WHOLESALE PRICES, 

A DECLINE IN INTEREST RATES, SLACKENING IN THE INFLATION 
RATE. THIS ALL INDUCES BUYING OF STOCKS. 


NEWS ANALYSIS NO, 1-9964 PAGE 2 

THE PREDOMINANT FORCE IN THE PRESENT SURGE OF STOCK 
BUYING ARE THE BIG INSTITUTIONS WHICH HANDLE 8I1G SUMS OF 
MONEY, MUTUAL FUNDS, INVESTMENT TRUSTS, RETIREMENT FUNDS, 
BANKS -- OTHER ORGANIZATIONS WHICH INVEST CAPITAL. THEY 
HAVE LARGE AMOUNTS OF MONEY ON HAND, AND THEY SEE CONDITIONS 
NOW AS OPPORTUNE FOR BUYING STOCKS, BUT INDIVIDUALS -~ 
THE SMALL INVESTORS -- ALSO ARE RETURNING TO THE STOCK 
MARKET =~ AFTER A LENGTHY PERIOD OF LIMITED OR NO ACTIVITY, 
AND THE STOCK MARKET'S ACTIVITY CONTINUES AT A RAPID TEMPO, 
PRICE ADVANCES TEND TO BE OF MUCH GREATER DURATIONS THAN 
SETBACKS, 

HISTORICALLY THE JANUARY BAROMETER OFTEN INDICATES AN 
ADVANCING STOCK MARKET. GOING BACK TO 1950, WHEN STOCKS 
RISE IN THE FIRST FIVE TRADING DAYS OF THE YEAR, THEY 
CONTINUE TO RISE FOR THE FULL]=MONTH., AND IN ALL OF THESE 
INSTANCES, THE FULL~-YEAR GAIN HAS BEEN SUBSTANTIAL. THIS HAS 
OCCURRED TWELVE=TIMES IN THE LAST TWENTY-SIX YEARS. THERE 
ALSO IS ANOTHER HISTORICAL PRECEDENT, IN NINETEEN OF THE 
LAST TWENTY U.S, PRESIDENTIAL ELECTION YEARS THE STOCK MARKET 
HAS RISEN, AND THIS YEAR IS A PRESIDENTIAL ELECTION YEAR. 
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